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KENTUCKY RETIREMENT SYSTEMS
SPECIAL CALLED 

INVESTMENT COMMITTEE MEETING
AGENDA 

Wednesday, June 27, 2018
9:00 a.m.

9:00AM Call to Order

9:01AM Approval of Minutes*- June 7, 2018

9:02AM          Investment Policies Review* – Jared Crawford

9:15AM Equity Futures Training – Russell Investments

9:30AM           Lord Abbett – Short Duration Core Fixed Income* – Rich Robben

10:00AM IFM Infrastructure Debt Fund* – Andy Kiehl

10:30AM        General Private Equity Discussion – Anthony Chiu 

11:00AM          Adjourn

* All times are approximations, one or more items on this agenda may be discussed in closed session.
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MINUTES OF MEETING
KENTUCKY RETIREMENT SYSTEMS

SPECIAL CALLED INVESTMENT COMMITTEE
JUNE 7, 2018, 9:00 A.M., E.T.

1270 LOUISVILLE ROAD, FRANKFORT, KENTUCKY 40601

At the June 7, 2018 Special Called Investment Committee Meeting, the following Committee 

members were present:  Neil Ramsey (Chair), William Cook, Kelly Downard, John Farris, Dave 

Harris, Sherry Kremer, Matthew Monteiro, Keith Peercy, and Jerry Powell. Board Members Betty 

Pendergrass, David Rich, JT Fulkerson and John Chilton were also present. Staff members present 

were David Eager, Karen Roggenkamp, Erin Surratt, Rich Robben, Andy Kiehl, Joe Gilbert, 

Connie Davis, Ann Case, Natalie Young, Dale DeVore, David Ziegler, Shaun Case, Mark 

Blackwell, Jared Crawford, Kristen Coffey, Kimberly Smith and Alane Foley. 

Mr. Ramsey called the meeting to order and Ms. Alane Foley called roll.

Mr. Ramsey introduced the agenda item Approval of Minutes- May 1, 2018.  Mr. Farris moved 

and was seconded by Mr. Harris to approve the minutes as presented. The motion passed 

unanimously. 

Mr. Ramsey advised that Closed Session would be moved to the end of the meeting and introduced 

agenda item Review of Wilshire Asset Allocation Recommendation. Mr. Robben introduced Dave 

Lindberg (via telephone) and Ned McGuire from Wilshire. They provided a presentation and 

answered questions from the Committee. Mr. Harris moved and was seconded by Mr. Cook to 

approve the recommended policy and compliance bands for KERS Non-Hazardous, SPRS, KERS 

Hazardous, CERS (Hazardous and Non-Hazardous) and all Insurance Plans.  The motion passed 

unanimously. 

Mr. Ramsey introduced agenda item Performance. Mr. Robben and Mr. Dave Lindberg (Wilshire) 

provided an overview of Pension and Insurance performance. These were presented for 

informational purposes only.
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Mr. Farris moved and was seconded by Mr. Harris to enter in to closed session. The motion 

passed unanimously. Mr. Ramsey read the following statement: A motion having been made in 

open session to move into closed session for a specific purpose, and such motion having carried 

by majority vote in open, public session, the Board shall now enter closed session to discuss 

litigation, pursuant to KRS 61.801(1)(c), because of the necessity of protecting the 

confidentiality of the Systems’ litigation strategy and preserving any available attorney-client 

privilege. The meeting moved into closed session. 

All public attendees exited the meeting. 

No action was taken on any items discussed at closed session. 

There being no further business, Mr. Cook moved and was seconded by Mr. Harris to adjourn the 

meeting at 9:55 a.m.  The next meeting of the Investment Committee is scheduled for 9:00 a.m. 

June 27, 2018. Copies of all documents presented are incorporated as part of the minutes of the 

Investment Committee meeting held June 7, 2018.
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CERTIFICATION

I do certify that I was present at this meeting and I have recorded above the action of the Committee 

on the various items considered by it at this meeting.  Further, I certify that all requirements of 

KRS 61.805-61.850 were met in connection with this meeting. 

_______________________
Recording Secretary

I, as Chair of the Investment Committee of the Board of Trustees of the Kentucky Retirement 

Systems, do certify that the Minutes of the meeting held on June 7, 2018 were approved by the 

Investment Committee on June 27, 2018

_______________________
Committee Chair

I have reviewed the Minutes of the Investment Committee Meeting on June 7, 2018, for form, 

content, and legality.

_______________________
Office of Legal Services
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MEMORANDUM

Date: June 27, 2018

To: Mr. Neil P. Ramsey, Chair
Investment Committee of the Board of Trustees

From: J. Jared Crawford
Assistant Director of Internal Audit Division and Investment Compliance Officer

Re: Updated Investment Policies 

The Board of Trustees is charged with the responsibility of investing KRS’ assets to provide for the benefits of the 
systems’ members. The Board should implement policies that thoughtfully grow the asset base while protecting 
against undue risk and losses in any particular investment area. These investment policies are intended to provide 
specific guidance to Trustees and Employees to ensure compliance with legal and fiduciary responsibilities as 
governed by the Commonwealth of Kentucky and the KRS Board of Trustees. To that end, it is necessary that these
policies be routinely updated to reflect changes in policy made by the Investment Committee and the Board of 
Trustees. Enclosed you will find an addendum detailing major policy changes and the updated investment policies 
for June 27, 2018.

cc:   

William S. Cook, Member
Investment Committee of the Board of Trustees

Kelly Downard, Member
Investment Committee of the Board of Trustees

John R. Farris, Member
Investment Committee of the Board of Trustees

Sherry L. Kremer, Member
Investment Committee of the Board of Trustees

Matthew Monteiro, Member
Investment Committee of the Board of Trustees

Keith Peercy, Member
Investment Committee of the Board of Trustees

Jerry Powell, Member
Investment Committee of the Board of Trustees

David L. Harris, Member
Investment Committee of the Board of Trustees

David L. Eager
Executive Director

Karen Roggenkamp
Executive Director, Office of Operations

Mark Blackwell
Executive Director, Office of Legal Services

Rich Robben,
Interim Executive Director of Office of Investments. 
Officer and Director of Fixed Income

Kristen Coffey
Director of Internal Audit Division
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ADDENDUM

After a request to review and, subsequently, update the Personal Securities Trading Policy, we 
determined that it would be advantageous to ensure all of our investment policies are current. A 
review of our investment policies was necessary because we have not updated many of them 
since 2011. The policy type and changes made therein are detailed below.  

The updated policies include:

1. Proxy Voting Policy (no substantive changes);
2. Investment Transaction Procedures Policy (no substantive changes);
3. Brokerage Policy (no substantive changes);
4. Securities Lending Guidelines Policy (no substantive changes);
5. Securities Litigation Policy (no substantive changes);
6. Manager and Placement Agent Statement of Disclosure (no substantive changes);
7. Personal Securities Trading Policy (see details in the following) and,
8. Real Estate Policy (see details in the following).

Personal Securities Trading Policy Changes

Personal Securities Transactions Definitions

The policy with the most substantive change was the Personal Securities Trading Policy. Per a 
request from the Executive team, we were asked to address what was deemed an overly broad and 
vague policy. We researched and examined other systems policies and processes in regard to 
personal securities trading which included: State of Tennessee Department of Treasury; North 
Carolina Department of Treasury; California Public Employees’ Retirement System; and Indiana 
Public Retirement System. From the data garnered, we updated the personal securities transactions
definition to match the much narrower definition of personal securities transactions that many of 
these organizations use in their policies. The policy changes are noted below.

Old

"Personal securities transactions" means:

a. Transactions in securities in any investment account(s) including, but not limited 
to, brokerage accounts, Traditional and Roth Individual Retirement Accounts, 
Section 401(k) or similar plans and college savings plans, that are owned, 
individually or jointly, or controlled by a Trustee or Employee, and

b. Transactions for an account in which a Trustee or Employee has indirect beneficial 
interest, unless the Trustee or Employee has no direct or indirect influence or 
control over the account. Accounts involving family or accounts in which the 
Trustee or Employee has a beneficial interest (such as a trust of which he or she is 
an income or p1incipal beneficiary) are included within the meaning of "indirect 
beneficial interest."
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New

“Personal securities transactions” means:

a. a discretionary transaction involving the purchase or sale of a security in which a 
person, or any member of such person’s immediate family, had or gained directly 
or indirectly a financial interest and in which the person or any member of such 
person’s immediate family had influence or control, directly or indirectly, over the 
timing of the trade of the security or derivative on a security.

Covered Persons

The other major change to this policy was a change in the definition as to whom the policy covers. 
The language in the previous policy describes “Access Persons” and “Covered Persons.” “Access 
Persons” are defined as persons occupying one of the following KRS positions: The Executive 
Director, Chief Operations Officer, Chief Investment Officer, General Counsel, Assistant General 
Counsel, Compliance Officer and Investment Division Staff. “Access Persons” also includes any 
Trustee or employee who recommends a specific asset or security. An employee in one of the 
aforementioned positions and any Trustee or employee who makes investment decisions will 
continue to be subject to this policy.

“Covered Persons” are defined as a Trustee or a person occupying one of the following KRS 
positions: Chief Benefits Officer, Controller, Deputy Controller, Internal Audit Staff, Accounting 
Staff and Information Technology (IT) staff. All of our technology division members are included 
as “Access Persons.” However, after consulting with our Director of the Division of Enterprise 
and Technology Services, we determined that only IT employees that have direct access to the 
investment drive need be covered by the policy. We were able to exempt about 55 people from 
this policy, making it narrower and more efficient.

We also combined the terminologies “Covered Persons” and “Access Persons” and will only be 
using the term “Covered Persons.” “Covered Persons” are defined as KRS employees and Trustees 
with access to material, non-public information about proposed trading, trading strategies, or 
holdings and the other investment funds held by KRS.

Real Estate Policy Changes

We updated sector diversification and property type diversification in the Real Estate Policy to 
align with the Statement of Investment Policy.

Sector

Target Range
Core: 70% 50% to 90% of the total 

allocation
Value Added: 20% 10% to 30% of the total 

allocation
Opportunistic: 10% 0% to 20% of the total 

allocation
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Public Securities: 0% 0% to 100% of the total 
allocation

Property Type

Office: 0% to 40% of the total allocation

Retail: 0% to 40% of the total allocation

Apartment: 0% to 40% of the total allocation

Industrial: 0% to 40% of the total allocation

Other: 0% to 40% of the total allocation

(other includes hotels, self-storage, parking, etc.)
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Signatories 

 

As Adopted by the Investment Committee  As Adopted by the Board of Directors 

 

Date: ____________________________  Date: _________________________  

 

Signature:_________________________  Signature:______________________ 

Mr. Neil Ramsey     Mr. David L. Harris 
Chair, Investment Committee    Chair, Board of Trustees 
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g. Whether any principles of the firm have been involved in any regulatory proceedings and, if 
so, the details concerning same, 

h. Whether a placement agent has been involved and, if so, the identity of the agent and the 
details of the agreement, in accordance with the Kentucky Retirement KRS Statement of 
Disclosure, Placement Agents. 

4) Investment Staff and Consultant shall make themselves available for questioning by the Investment 
Committee regarding any prospective investment.  This time shall generally be made available to 
the Investment Committee at such a time a prospective investment is before the Investment 
Committee for approval.  However, should additional time or materials be requested of 
knowledgeable parties, it shall be provided to the Investment Committee expediently. 

 
Investment IMA, Guidelines, Side Letters 
 

• Staff shall work with either approved outside legal counsel or internal KRS legal counsel on all 
Investment Management Agreements, Limited Partnership Agreements, and Side Letters. 

• Alignment of Interests: Staff shall actively negotiate partnership agreements on behalf of KRS to 
ensure that the interests of the general partner are aligned with those of KRS. Staff shall endeavor 
to ensure that the majority of senior investment professionals within each general partner firm make 
substantial investments of their own personal net worth within the partnerships in which KRS 
invests, and that the mix of management fees and carried interest is consistent with KRS' objectives 
of maximizing long-term returns from the asset class. 

• Special Services: Due to the complex nature of alternative investment structures and partnership 
agreements, Staff will retain expert legal counsel on an as-needed basis. From time-to-time, during 
the due diligence process private investigators may be engaged to investigate general partner 
principals for integrity, ethical standards, tax-related issues, etc. prior to an investment commitment. 
Staff may retain a post-venture distribution manager to manage common stock and other public 
securities distributed by its general partners, consistent with the long-term objectives of the KRS. 

 
Disclosure Policy 
 

• Subject to the procedures and any other restrictions applicable under the Open Records Act and 
Kentucky Revised Statutes 61.650, the Executive Director of the Office of Investments or designee 
will disclose information such as the name of the funds, limited partnership investments, investment 
managers, and general partners that have been selected by the KRS to manage alternative 
investments.   Additionally, aggregate portfolio returns will also be disclosed. 

• In order to comply with the prohibition on disclosure of records that contain real estate appraisals, 
feasibility estimates, and evaluations relative to the investment in the Open Records Act, Kentucky 
Revised Statutes 61.650 and certain partnership agreements, KRS will not disclose the individual 
underlying investments and their performance. 

• KRS will make available to the public the management fee, performance fee or carried interest rate 
if applicable, and hurdle rates or preferred returns if applicable of all investment managers. It will 
be shown as a percentage rate and it will be based on the rate that was disclosed at the investment 
committee when the investment manager was approved. If staff is able to negotiate a better fee rate 
than what was approved at the investment committee meeting that rate will not be shown. 
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Signatories 
 
As Adopted by the Investment Committee   As Adopted by the Board of Trustees 
Date:_______________________    Date:_________________________ 
 
Signature:___________________    Signature:______________________ 
Mr. Neil Ramsey      Mr. David L. Harris 
Chair, Investment Committee     Chair, Board of Trustees 
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Page 3 of 5 
 

• Current or former Kentucky officials (federal, state, and local government), KRS Board of 
Trustees members, KRS employees or consultants to KRS that are receiving any fees or 
compensation from the manager and/or placement agent; 

• The names of any current or former Kentucky elected or appointed government officials 
(federal, state, and local government) KRS Board of Trustees members, employees, or 
consultants of KRS, or any other person, if any, who suggested the retention of the 
placement agent; 

• Evidence of the regulatory agencies, if any, in any Federal, state or foreign jurisdiction the 
placement agent or any of its affiliates are registered with, such as the Securities and 
Exchange Commission (SEC), Financial Regulatory Agency (FINRA), or any similar 
regulatory agency; 

• A résumé for each officer, partner or principal of the placement agent detailing the person’s 
education, professional designations, regulatory licenses and investment and work 
experience; 

• A description of the services to be performed by the placement agent; 
• A statement whether the placement agent, or any of its affiliates, is registered as a lobbyist 

with any and all Kentucky state and local (county) governments; and 
• A statement by the manager and/or placement agent representing and warranting the 

accuracy of the information provided to KRS regarding the Statement of Disclosure in any 
final written agreement with a continuing obligation to update any such information within 
10 business days of any change in the information. 

 
The manager shall notify the placement agent of his or her obligations under Kentucky Revised Statutes  
Chapter 11A. 
 
Compliance with the following procedures is the responsibility of the manager, the EAL and the placement 
agent. KRS staff is not responsible for ensuring compliance with the following procedures as staff is not a 
party to the process.  
 
The following is a description of the process external persons must follow to comply with Kentucky’s EAL 
registration procedures: 
 

1. Prior to contact with KRS personnel the placement agent, employer, and, if applicable, the RPI, 
is required to file jointly, the Initial Registration Statement Form* with the Kentucky Executive 
Branch Ethics Commission (EBEC) and furnish a copy to KRS.  
 

      Questions as to the process or applicability should be addressed to: 
 
Executive Branch Ethics Commission (502) 564-7954. 

 
2. After Initial Registration, the placement agent, employer, and, if applicable, the RPI, is required 

to abide by the EBEC Requirements After Registration by filing an Updated Registration 
Statement** annually (Due by July 31) with the EBEC and furnish a copy to KRS. 

 
3. If the placement agent, employer, and, if applicable, the RPI, wishes to terminate their lobbying 

effort they must notify the EBEC within 30 days after the termination of engagement by filling 
out the Termination Notification Form *** attaching it to the EAL’s final Updated Registration 
Statement form** and furnishing a copy to KRS.  
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Page 4 of 5 
 

* Initial Registration Statement Form is available at: 
http://ethics ky.gov/lobbying/Pages/Registration.aspx 
 
** Updated Registration Statement Forms are available at: 
http://ethics ky.gov/lobbying/Pages/RequirementsAfterRegistration.aspx  
 
*** Termination Notification Form is Available at: 
http://ethics ky.gov/lobbying/Pages/howToTerminate.aspx 
 
In the event a placement agent is expected to receive remuneration for a KRS investment, KRS staff will 
notify the Investment Committee in the memorandum discussing the recommended/approved investment.  
If a manager breaches this policy, staff will notify the Investment Committee as soon as practicable. 
 
KRS Staff Responsibilities 
KRS staff are responsible for: 

• Providing the public with disclosure by posting a copy of this policy on KRS’ website; 
• Implementing this policy on behalf of KRS with each Investment Director responsible for their 

specific asset class; and  
• Providing regular disclosure updates to the KRS Investment Committee and the Board of Trustees. 

 
All parties responsible for implementing, monitoring and complying with this Policy shall consider the 
spirit as well as the literal expression of the Policy.  
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In theory this type of provision is acceptable standing alone, however, given the fact that the practice is in 
most aspects prohibited by law, and the fact that Fair Price Provisions are invariably linked with other anti-
takeover measures, such as supermajority voting requirements to approve certain transactions, KRS will 
vote against most Fair Price Provisions. 
 
Limiting Shareholders' Right to Call Special Meetings   AGAINST 
Companies contend that such limitations are necessary to prevent minority shareholders from taking control 
of the company's agenda.  However, such limits also have anti-takeover implications such as preventing a 
shareholder who has acquired a significant stake in the company from forcing management to address the 
potential sale of the company.  Additionally, a limitation on shareholder action makes it difficult for a large 
shareholder or group of shareholders to use this facility to force management to address issues that may be 
of urgent or utmost importance.  Since, in most instances, state law prohibits shareholders from abusing or 
using this facility in certain manners.  KRS sees no justifiable reason for management to eliminate this 
facility.  KRS will oppose the elimination of this fundamental shareholder right. 
 
Limiting Shareholders' Right to Act by Written Consent   AGAINST 
Action by written consent enables a large shareholder or group of shareholders of a company to initiate and 
vote on corporate matters without having to wait until the date of the next annual meeting.  KRS believes 
this is a fundamental shareholder right that is inherent in the concept of stock ownership and will oppose 
any proposals which may limit. 
 
Supermajority Vote Requirements      AGAINST 
A Supermajority Vote Requirement is a charter or by-law requirement that, when implemented, raises the 
percentage of shareholder votes needed to approve certain proposals such as mergers, changes of control, or 
proposals to amend or repeal a portion of the Articles of Incorporation. 

 
Re-incorporation       AGAINST 
For various reasons, a corporation may choose to reincorporate under the laws of a different state.  Their 
reasoning may include taxation, the state's General Business Law and the level of corporate experience the 
state's court may have.  However, in a majority of instances a re-incorporation proposal has its foundation in 
the corporations's desire to incorporate in another state in order to take advantage of that state's laws 
governing corporations and corporate control and the state courts' views in interpreting laws that make it 
more difficult for unsolicited takeovers to occur.  In such cases, KRS will oppose proposals for 
reincorporation. 
 
Issuance of Stock with Unequal Voting Rights    AGAINST 
Proposals of this nature are generally anti-takeover schemes which result in unequal voting rights among 
different classes of shareholders.  The most frequent proposal of this type is a dual class capitalization plan 
which establishes two classes of stock.  As an incentive to encourage shareholders to approve plans 
designed to concentrate voting power in the hands of insiders, some plans give higher dividends to 
shareholders willing to exchange shares with superior voting rights for shares with inferior voting rights. 
 
Unequal voting rights plans are designed to reduce the voting power of existing shareholders and 
concentrate a significant amount of voting power in the hands of management.  In the majority of instances, 
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Signatories 
 
As Adopted by the Investment Committee   As Adopted by the Board of Trustees 
Date:_______________________    Date:_________________________ 
 
Signature:___________________    Signature:______________________ 
Mr. Neil P. Ramsey      Mr. David L. Harris 
Chair, Investment Committee     Chair, Board of Trustees 
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2. Value Added Properties 
• Office, retail, industrial or apartment properties that have moderate risk associated 

with their investment.  Several alternative property types may be included in 
Value-Added such as self-storage, medical office, senior housing and triple net 
leased properties to the extent they exhibit similar risk and return attributes for 
Value-Added investments.   

• Value-Added investments are targeted to capitalize on defects with specific 
properties that can be identifiable and correctable through leasing, re-
development, management, and/or recapitalization.   

• Target returns for value added investments are 9% to 12% per year (net of fees 
and promoted interest).   

• Leverage for value added investments is generally limited to approximately 65% 
loan to value.    

3. Opportunistic Investments 
• Opportunistic investments can be comprised of any property sector.  

Opportunistic investments can include office, retail, industrial, and apartments 
with high-risk attributes.  In addition, hotels, operating companies, development, 
land and distressed properties are all examples of opportunistic investments 

• Leverage for opportunistic investments can be 75% loan to value or higher in 
certain cases.  

• Opportunistic investments will generate returns in excess of 12% (net of fees and 
promoted interest) in order to compensate for the additional risk commensurate 
with the increased risk compared to core property investments. 

4. Public Securities 
• Real estate public securities (“Public Securities”) do not allow control over the 

assets or management. 
• Public Securities generally have higher risk and return characteristics than Core 

properties due to higher leverage and operating company risks.  In addition, the 
daily pricing of securities result in additional reported volatility of returns.   

• Daily pricing and public market trading provide liquidity.  However, due to small 
float and limited market capitalization of Public Securities, improved liquidity 
may come at a price. 

• The emergence of the international Public Securities market has broadened the 
universe to include Asia, European, Australian and North American property 
companies.  

• Expected returns are approximately 9%-11% (net of fees) over a 10-year period 
and 11-13% (net of fees) for non-U.S. Public Securities.   
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9. Please disclose any political contributions made by the Placement Agent, a Placement Agent principal, 
or their family as defined by KRS 11A.010(4) to: any Kentucky official; political party; political 
organization; or other political entity within the prior 2 years. 

 
 

10. Please disclose the names of any current or former Kentucky elected or appointed government officials 
(federal, state, and local government) KRS Board of Trustees members, employees, or consultants of 
KRS that are receiving any fees or compensation from the External Manager and/or placement agent. 
Please disclose any additional known relationships or conflicts with same. 

 
 

11. Please disclose any political contributions made by External Manager, its principals, or their family as 
defined by KRS 11A.010(4) to any Kentucky official; political party; political organization; or other 
political entity in the prior 2 years. 

 
 

12. Please disclose whether any principals of the firm are the subject of any pending litigation or have been 
involved in any regulatory proceedings related to the performance of their duties as an investment 
adviser. If so, please supply details concerning the issue. 

 
 

13. Please provide a statement representing and warranting the accuracy of the information provided to 
KRS regarding the Statement of Disclosure, and acknowledge that similar language will be included in 
any final written agreement with a continuing obligation to update any such information within 10 
business days of any change in the information. 

 
 
 
 
 
 
 

Signature Date 
 
 

Print Name:   
 
 

Firm Name:   
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Exempted Accounts, Securities and Assets 
The following are exempt trades: (1) trades in units of open ended mutual funds, segregated funds, 
or pooled trust funds; (2) purchases made under automatic dividend reinvestment or share purchase 
plans, but not sales from these made at the direction of those covered under this Policy; (3) trades 
that result from corporation actions without any voluntary action by the person holding the 
security; and (4) trades in index products (ETF securities, options, futures, or other derivatives that 
track published indices). Exempt trade examples include the following: 

• Stock splits,  
• Stock dividends, 
• Mutual funds, 
• Index funds, 
• Unit Investment Trusts,  
• Master trusts,  
• Covered call writing or protective put purchases on securities already owned by the Trustee 

or Employee,   
• Real estate used for personal or recreational residence,  
• Agricultural or real property with a value of less than $250,000 and bona fide rental 

properties with two (2) or fewer units, 
• Real estate held through a real estate investment trust for which the Trustee or Employee 

is not making individual property selections,  
• Dividend Reinvestment Plans (DRIP) or Direct Stock Plans (DSP) purchases, and 
• Discretionary, fee-based accounts where the account owner is not making individual 

security selections. 
• Annuity or insurance contracts,  
• Tangible personal property and hard assets,   
• Money market instruments, 
• Certificates of deposit,  
• Commercial paper,  
• Options and futures on indices. 

 
 
Pre-Clearance 
Covered Persons shall not enter into a non-exempt personal securities transaction without first 
complying with the pre-clearance process defined herein and receiving approval or clearance from 
the KRS Compliance Officer or the Executive Director Office of Investments.  The KRS 
Compliance Officer shall be responsible for implementation of this policy and for establishing 
procedures to track Trustee and Employee compliance with this Policy.  
 

A. Open Orders/Options 
If a Covered person wants to place a “good until canceled” limit, which is the equivalent of an 
open order that specifies certain execution limits, or writing a covered call in a security that 
has not been defined as exempt in this policy, they must indicate the order type on their request 
for approval.  If the order request is approved in accordance with pre-clearance procedures in 
this policy, a transactional disclosure form must be completed and submitted to the Compliance 

4.9

Special Called Investment Committee Meeting - June 27, 2018 - Investment Policies Review - Jared Crawford

39

IAL





















Appendix

5

Special Called Investment Committee Meeting - June 27, 2018 - Equity Futures Training - Russell Investments

49

IAL



Regional Director 
Americas Institutional

Mart K. Mitchell

Mart Mitchell is a regional director for Russell Investments’ Americas institutional business. Mart represents 
all of Russell Investments’ products and services to large institutional clients and prospective clients in the 
Midwest and Southern U.S. territory. Mart markets and manages client relationships that include investment 
management products, consulting, alternative investments, transition management, currency management, 
commission management and overlay services. He is also responsible for providing outsourced CIO (OCIO) 
and traditional investment consulting services to large retirement plan sponsors and endowment & 
foundation funds. His expertise in the workings of global capital markets and a variety of investments plans 
is a valuable resource in helping clients find unique solutions. 

Mart joined Russell Investments implementation services department in 2000 as an associate client 
executive and was promoted to client executive at the beginning of 2001 and regional director at the 
beginning of 2005. Prior to 2000, Mart served nearly seven years within the investment management 
business of Russell Investments. 

Mart joined Russell Investments as an intern in 1993, working as an account assistant in the company’s 
analytical services division. After graduating with a degree in finance, he joined Russell Investments full-
time as an accountant, performing financial and regulatory functions for the company’s mutual funds.

In mid-1995, Mart moved to Russell Investments’ New York office, where he supported East Coast client 
service and sales efforts for two years until he transferred to focus on clients based in the Southern and 
Mid-Atlantic U.S. in 1997 at Russell Investments’ North Carolina office. While there, Mart provided asset 
allocation, investment objective-setting and employee communications services to Russell Investments’ 
direct investment management clients. 

B.A., Finance, University of Puget Sound, 1993

M.B.A., Babcock School of Management, Wake Forest University, 2000

Licensed Registered Representative, FINRA Series 7 and 63 (Russell Investments Implementation Services, 

LLC., member FINRA)

p.9
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B.A., Finance and Accounting, University of Puget Sound

CFA Charterholder, CFA Institute, 1997

Director, Overlay Strategies
Russell Investments Implementation Services, LLC

Gregory S. Nordquist, CFA

Greg Nordquist is a director, overlay strategies on the overlay services team for Russell 
Investments. This team manages custom overlays for large institutional investors. Assignments 
include equitization, policy implementation, portable alpha, and liability based solutions as well as 
client-directed hedges. Through these assignments, Russell Investments strives to improve the 
implementation of existing investment strategies by reducing slippage inherent in most portfolios 
and provide an efficient platform for implementing newer strategies such as portable alpha and 
interest rate hedging. From 1996 to 2006 Greg was with Russell Investments’ U.S. consulting 
group, the final eight years as a consultant.  In that role Greg provided advice to large institutional 
fund clients on all aspects of their investment programs including governance, asset allocation, 
investment structure, manager selection and performance monitoring. Greg was also involved in 
researching global tactical asset allocation strategies, a team leader on U.S. and international 
equity strategy and served on Russell’s index content committee. 

Greg joined Russell Investments’ trust operations in 1990 as a technical assistant. In 1993 Greg 
moved to the firms investment management group as a portfolio specialist, where his 
responsibilities included executing trades for money market funds, short-term investment funds 
and various custom assignment fixed income funds.

Greg served as a member of FTSE America’s Regional Index Committee from 2002 to 2006. 

Greg is a director, overlay strategies for overlay services of Russell Investments Implementation 
Services LLC, Russell Investments’ global trading firm. Russell Investments Implementation 
Services LLC is an SEC registered investment adviser and FINRA member firm.
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KENTUCKY RETIREMENT SYSTEMS 

INVESTMENTS  

  

To: Investment Committee – Kentucky Retirement Systems 

From: Richard Robben, Interim CIO 

Date: June 27th, 2018 

Subject: Lord Abbett Short Duration and NISA Core Fixed Income Recommendations 

 
Over the past few weeks staff has been engaged with Wilshire to determine the best way to allocate our 
investments within the Core Fixed Income, or Liquidity portion of our asset allocations. While the work is 
ongoing, we do know enough at this point to recommend that the IC make an initial allocation of $750MM 
to Lord Abbett for investment in their short duration fixed income strategy. Coincidental to this allocation, 
staff intends to increase the existing allocation to NISA in their US Aggregate strategy to $750MM. 
 
The Lord Abbett short duration product, when combined with the US Aggregate product from NISA, 
produces some very desirable results for the KRS Core Fixed Income portfolio. As illustrated below, a 
50%/50% combination not only increases the return, but also decreases the volatility of the combined 
portfolio.  
 

 
 
Ultimately, we feel that way may want to employ 3 to 5 managers with this portion of our portfolio, 
however we are confident that we want to keep NISA, and add Lord Abbett now.  
 

Staff is recommending an initial investment of $750MM (6% of plan assets for KERS and SPRS Pension 
/ 4% of plan assets for all other plans) with Lord Abbett, to be managed as a Separate Account.  This 
investment will be shared among all plans in both Pension and Insurance.    
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In considering complimentary strategies to the aggregate product from NISA, we also looked at 2 other 
forms in the short duration space, Loomis Sayles and Allianz. The Allianz product is exclusively High 
Yield, and the Loomis product does not have the scale or performance history of the Lord Abbett offering. 
Lord Abbett is the largest active manager in the space, and has performance in the top decile over the last 
1, 3, 5, and 10 year periods. 
 
Terms 

 
Type of Investment: Core Fixed Income 
Structure:  Separate Account 
Commitment:  $750MM 
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As of March 31, 2018

W i l s h i r e  C o n s u l t i n g

LORD ABBETT SHORT CREDIT
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Zephyr StyleADVISOR Zephyr StyleADVISOR: Lord, Abbett and Co.
Drawdown
January 2013 - December 2017

-4%

-4%

-3%

-3%

-2%

-2%

-1%

-1%
0%

Dec 2012 Dec 2013 Dec 2014 Dec 2015 Dec 2016 Dec 2017

Lord, Abbett &Co: Short Duration (Gross)
NISA: Core Brd Mrkt FI (Gross)
50/50 LA/NISA
Bloomberg Barclays U.S. Aggregate

Drawdown Table
January 2008 - December 2017:  Summary Statistics

Lord, Abbett &Co: Short Duration (Gross)

NISA: Core Brd Mrkt FI (Gross)

50/50 LA/NISA

Bloomberg Barclays U.S. Aggregate

Max
Drawdown

Max
Drawdown
Begin Date

Max
Drawdown
End Date

Max
Drawdown

Length

Max
Drawdown

Recovery Date
Pain
Index

Pain
Ratio

Omega
(MAR = 0.00%)

Gain
to Loss
Ratio

High Water
Mark Date

To High
Water Mark

-6.94% Sep 2008 Nov 2008 3 Mar 2009 0.26% 16.89 4.42 1.22 Dec 2017 0.00%

-3.68% May 2013 Aug 2013 4 May 2014 0.64% 6.19 2.86 1.48 Dec 2017 0.00%

-4.35% Sep 2008 Oct 2008 2 Dec 2008 0.29% 14.78 4.15 1.32 Dec 2017 0.00%

-3.83% Apr 2008 Oct 2008 7 Dec 2008 0.69% 5.31 2.63 1.36 Aug 2017 0.09%

Past performance is not indicative of future results. Indices are unmanaged, do not reflect the deduction of fees or expenses and are not available for direct investment.

Performance data is based on the strategy's institutional composite.  All information provided is supplemental to the strategy's institutional composite presentation, which is included at the end of this report, and is subject to change.

This material has been prepared exclusively for use by analysts, institutional investors and their consultants, registered investment advisors, broker-dealers, and sponsors of plans with a minimum of 100 participants.  It is not intended for, and should not be used with, small plan sponsors, plan participants, or he
public in written or oral form or for any other purpose.

Created with Zephyr StyleADVISOR. Manager returns supplied by: Informa Investment Solutions, Inc.(PSN)
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Zephyr StyleADVISOR Zephyr StyleADVISOR: Lord, Abbett and Co.
Zephyr StyleADVISOR

StyleAdvisor is not meant to replace a thorough analysis by a consultant  You and your consultant best understand the overall goals of your investment program, and how a particular portfolio may or may not help you accomplish these goals  StyleADVISOR is meant to alert you to
situations where you and your consultant may wish to consider generic portfolios

Benchmark – An index or combination of indices used to characterize a manager

Beta Benchmark – When StyleADVISOR performs basic or general style analyses, it attempts to track the manager with a style benchmark formed from the palette of indices  For comparison purposes, it also attempts to track the manager with a beta benchmark formed using the
same rules and constraints as the style benchmark, except that the palette of indices for the beta benchmark consists only of the market benchmark  It is a single-parameter beta of excess returns of a manager over T-Bills against excess returns of the market benchmark over T-Bills

Budget Constraint – The requirement that the weights in a benchmark add to 100%  Since only governments are exempt from the budget constraint, StyleADVISOR places this restriction on all style benchmarks, beta benchmarks, and completeness funds

Index – A portfolio (or the return of series of that portfolio) formed by a quantitative or otherwise rigorously specified, publicly disclosed, process  Many index portfolios can be acquired for very low management fees

Manager – In StyleADVISOR, a manager is a portfolio or return series to be analyzed  A manager may be a portfolio managed by an investment advisor or a mutual fund  More generally, a manager may be any return series derived from portfolios, securities, or asset such as indices,
commodities, futures, or economic time series

Manager Style Graph – The manager style graph is a two-dimensional graph displaying manager style against a style basis

Market Benchmark – The market benchmark is a single fund or index specified in the Analysis Information dialog

Optimization – The mathematical process by which StyleADVISOR determines style and beta benchmarks, as well as completeness fund portfolios  More precisely, the program uses quadratic optimization with linear constraints

Palette of Indices – The palette of indices (or palette) is the set of indices that can be used to track a manager or managers, or to form a custom core portfolio  The style basis is automatically included in the palette

Created with Zephyr StyleADVISOR. Manager returns supplied by: Informa Investment Solutions, Inc.(PSN)
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Zephyr StyleADVISOR Zephyr StyleADVISOR: Lord, Abbett and Co.
Zephyr StyleADVISOR

StyleAdvisor is not meant to replace a thorough analysis by a consultant  You and your consultant best understand the overall goals of your investment program, and how a particular portfolio may or may not help you accomplish these goals  StyleADVISOR is meant to alert you to
situations where you and your consultant may wish to consider generic portfolios

Style – A persistent, discernible factor in manager returns  In Style ADVISOR, styles are captured by generic indices  If a manager’s return series is tracked well by a generic index’s return series, then we have evidence that the style embodied by the index is being displayed by the
manager

Style Bias – A definition of a manager style graph consisting of indices and axis definitions based on those indices  The standard StyleADVISOR manager style graph is defined by four Russell style indices: the Russell large growth portfolio at the upper right, the large value
portfolio at the upper left, the small value portfolio at the lower left, and the small growth portfolio is the lower right  These four indices (possibly with T-Bills) form the basic palette  Their placement implies that the vertical axis represents the capitalization of a manager placed on
the graph, while the horizontal axis represents the value or growth orientation of the manager
Style Benchmark – A style benchmark is a combination of palette indices that best tracks a manager in some time period  The style benchmark is established subject to constrains specified by the Run/Analyze Style command  For example, the style benchmark may be constrained to
consist only of long holdings of palette indices
For rolling windows, a style benchmark is computed for each window  The term style benchmark then means the concatenation of style benchmarks established for each window

Tracking error – The standard deviation of the difference of two return series  Generally StyleADVISOR tries to minimize the tracking error between manager and a style benchmark, or between an overall benchmark and a plan sponsor’s aggregate portfolio

Trailing Window (Moving Window, Rolling Window) – A window consisting of some number of time periods of return data (specified in the Analysis Parameters dialog) that is moved along through time in monthly, quarterly, or annual jumps  Computations are done for each
window  The analysis results are compiled from the computation results of all the window

Rolling windows are used in style analysis to demonstrate how a portfolio has changed over time  In the Manager vs  Universe analysis, they serve to eliminate the recent good or bad performance biases associated with cumulative analyses

Value (style) – The value style of investing is characterized by a view of a share of a company as a claim on the company’s assets  Value investors attempt to find companies whose net asset value is greater than is reflected in their stock prices  In StyleADVISOR, value style
investing is quantified by correlation with Russell (or other) value and growth indices  A manager whose returns correlate highly with one or more of Russell’s value indices is characterized as a value manager

Growth (style) – The growth style of investing is characterized by a view of a share of a company as a claim on the company’s earnings  Growth investors attempt to find companies whose earnings growth will be greater than is reflected in their stock prices  In Style ADVISOR,
growth style investing is quantified by correlation with Russell (or other) value and growth indices  A manager whose returns correlate highly with one or more of Russell’s growth indices is characterized as a growth manager

The information contained herein is being provided for informational purposes only; is current as of the date of issuance (or such earlier date as referenced herein); and is subject to change without notice   Lord Abbett has no obligation to update any or all of such information   All
amounts, market value information, and estimates included herein have been obtained from outside sources where indicated or represent the good faith judgment of Lord Abbett   Where such information has been obtained from outside sources, Lord Abbett cannot guarantee the
accuracy or completeness of such information   These materials are not intended to be an offer or solicitation with respect to the purchase or sale of any security or other financial instrument or any investment management services   These materials do not constitute investment advice
and should not be used as the basis for any investment decision

Created with Zephyr StyleADVISOR. Manager returns supplied by: Informa Investment Solutions, Inc.(PSN)
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This Presentation contains confidential and proprietary information of Wilshire Private Markets (“WPM”), a business unit of Wilshire Associates,
and is intended for the exclusive use of the person to whom it is provided. It may not be disclosed, reproduced or redistributed, in whole or in
part, to any other person or entity without prior written permission from WPM. This presentation is for information only and is being provided
exclusively to recipients reasonably believed to be qualified to invest, as defined in the relevant jurisdiction of the prospective investor, in the
types of investments discussed and as generally managed or recommended by WPM. This presentation is a marketing communication. It is not
intended to represent investment research or investment advice. This Presentation is not an offer to sell, or a solicitation to an offer to buy, any
security or to adopt any specific investment strategy. Nothing contained herein should be considered a recommendation or advice to purchase or
sell any security or to adopt any specific investment strategy. By accepting this information you agree you have a duty to keep confidential the
information contained herein.

Third party information contained herein has been obtained from sources believed to be reliable. WPM makes no representations or warranties
as to the accuracy of such information, and WPM accepts no responsibility or liability (including for indirect, consequential or incidental damages)
for any error, omission or inaccuracy in such information and for results obtained from its use. Information and opinions are as of the date
indicated, and are subject to change without notice. This Presentation is intended for informational purposes only and should not be construed
as legal, accounting, tax, investment, or other professional advice.

Past performance does not guarantee future returns.

Any opinions expressed in this Presentation are current only as of the time made and are subject to change without notice. WPM assumes no
duty to update any such statements. Any holdings of a particular company or security discussed herein are under periodic review by the author
and are subject to change at any time, without notice. This Presentation may include estimates, projections and other "forward-looking
statements." Due to numerous factors, actual events may differ substantially from those presented.

These materials do not disclose all the risks and other significant issues related to an investment in any proposed transactions described herein.
Prior to entering into any such transactions, potential investors should ensure that they fully understand the terms of that proposed transaction
and any applicable risks, some, but not all, of which are described in more detail in any offering documents, if applicable, or may be discussed
with representatives of WPM.

WPM, its officers, directors, employees or clients may have positions in securities or investments mentioned in this presentation, which positions
may change at any time, without notice.

Wilshire® is a registered service mark of Wilshire Associates Incorporated, Santa Monica, California. All other trade names, trademarks, and/or
service marks are the property of their respective holders. Copyright © 2017 Wilshire Associates Incorporated. All rights reserved.

W i l s h i r e  P r i v a t e  M a r k e t s

IMPORTANT INFORMATION
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IMPLEMENTATION – PENSION &
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W i l s h i r e  P r i v a t e  M a r k e t s

2018 KRS PRIVATE EQUITY PORTFOLIO 
IMPLEMENTATION – PENSION & INSURANCE

* For this presentation, Future Commitment is defined as KRS’ allocations within the four-year pacing and portfolio implementation horizon (e.g. 2018-2021).  Future Allocation should be 
+/- 5% of KRS’ target allocations. WPM has excluded the KERS and SPRS plan commitments and total values from the portfolio pacing and implementation analysis

Fund General Partner Geography Vintage
Future 

Commitment 
Pension ($M)*

Future 
Commitment 

Insurance 
($M)*

Total Future 
Commitment 

($M)*

Target 
Allocation 
Percent

Total 200 100 300 100%

Buyout 117 58 175 58%

Reserved Buyout U.S. 2018 TBD U.S. 2018 37 18 55 18%

Reserved Buyout U.S. 2018 TBD U.S. 2018 34 16 50 17%

Reserved Buyout Europe 2018 TBD Europe 2018 32 18 50 17%

Reserved Buyout Asia-Pacific 2018 TBD Asia-Pacific 2018 13 7 20 7%

Distressed / Special Situations 43 22 65 22%

Strategic Value Special Situations Fund IV Strategic Value 
Partners U.S. 2018 43 22 65 22%

Venture / Growth 40 20 60 20%

Reserved Venture / Growth U.S. 2018 TBD U.S. 2018 27 13 40 13%

Reserved Venture / Growth Europe 2018 TBD Europe 2018 14 6 20 7%
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W i l s h i r e  P r i v a t e  M a r k e t s

KRS PORTFOLIO AND HISTORICAL 
PERFORMANCE – PENSION

Fund General Partner Geography Vintage Currency
Existing 

Commitment 
($M)

Total 
Contributions 

($M)

Total 
Distributions 

($M)

Remaining 
Value 
($M)

TVPI* TVPI Quartile IRR* IRR Quartile

Total 2,526 2,558 2,640 1,215

Buyout 1,339 1,492 1,704 649

JW Childs Equity Partners III, L.P. J.W. Childs Associates North America 2002 USD 36 35 70 0 2.0x 2nd 16% 3rd

Green Equity Investors IV, L.P. Leonard Green & Partners North America 2003 USD 68 65 126 4 2.0x 2nd 11% 3rd

Oak Hill Capital Partners II, L.P. Oak Hill Capital Partners North America 2005 USD 68 67 110 3 1.7x 2nd 10% 2nd

Warburg Pincus Private Equity IX, L.P. Warburg Pincus LLC North America 2005 USD 50 90 128 5 1.5x 3rd 8% 3rd

New Mountain Partners II, L.P. New Mountain Capital LLC North America 2005 USD 25 41 68 1 1.7x 2nd 12% 2nd

Golder Thoma Cressey Rauner IX-A, L.P. GTCR North America 2006 USD 63 60 100 6 1.8x 2nd 14% 1st

Blackstone Capital Partners V, L.P. Blackstone Group Global 2006 USD 48 108 134 6 1.3x 3rd 5% 4th

Arbor Capital II, L.P. Arbor Investments North America 2006 USD 23 19 42 5 2.5x 1st 20% 1st

Green Equity Investors V, L.P. Leonard Green & Partners North America 2007 USD 90 92 141 52 2.1x 2nd 18% 2nd

Warburg, Pincus Private Equity X, L.P. Warburg Pincus Global 2007 USD 39 59 59 18 1.3x 4th 6% 4th

Harvest Partners V, L.P. Harvest Partners North America 2007 USD 36 33 54 9 1.9x 2nd 19% 2nd

New Mountain Partners III, L.P. New Mountain Capital LLC North America 2007 USD 34 57 65 23 1.5x 3rd 11% 3rd

Oak Hill Capital Partners III, L.P. Oak Hill Capital Partners North America 2007 USD 34 91 88 18 1.2x 4th 4% 4th

Hellman and Friedman Capital Partners VI, L.P. Hellman & Friedman North America 2007 USD 20 61 80 5 1.4x 4th 10% 3rd

Crestview Partners II, L.P. Crestview Partners North America 2008 USD 68 76 88 57 1.9x 2nd 16% 2nd

Vista Equity Partners III, L.P. Vista Equity Partners North America 2008 USD 45 47 111 12 2.6x 1st 29% 1st

Mill Road Capital I, L.P. Mill Road Capital North America 2008 USD 27 24 24 20 1.9x 2nd 12% 3rd

Tenaska Power Fund II, L.P. Tenaska Capital Management LLC Global 2008 USD 27 24 21 1 0.9x 4th -2% 4th

Blackstone Capital Partners VI, L.P. Blackstone Group Global 2011 USD 60 62 32 57 1.4x 3rd 12% 3rd

Vista Equity Partners IV, L.P. Vista Equity Partners North America 2011 USD 27 27 30 21 1.9x 2nd 18% 2nd

Green Equity Investors VI, L.P. Leonard Green & Partners North America 2012 USD 32 34 17 32 1.4x 3rd 14% 3rd

Harvest Partners VI, L.P. Harvest Partners North America 2012 USD 28 30 32 20 1.7x 2nd 21% 2nd

Levine Leichtman Capital Partners V, L.P. Levine Leichtman Capital Partners North America 2013 USD 46 58 26 44 1.2x 3rd 11% 3rd

Riverside Capital Appreciation Fund VI, L.P. Riverside Company North America 2013 USD 36 32 12 34 1.4x 2nd 17% 2nd

Triton Fund IV, L.P. Triton Partners Europe 2013 EUR 30 27 11 22 1.2x 4th 11% 3rd

H.I.G. Capital Partners V, L.P. H.I.G. Capital LLC North America 2013 USD 13 8 1 8 1.3x 3rd 17% 2nd

New Mountain Partners IV, L.P. New Mountain Capital North America 2014 USD 33 29 6 33 1.3x 2nd 18% 2nd

CVC European Equity Partners VI, L.P. CVC Capital Partners Europe 2014 EUR 26 25 6 24 1.2x 3rd 14% 3rd

Crestview Partners III, L.P. Crestview Partners North America 2015 USD 39 15 0 17 1.1x 3rd 7% 3rd

Kayne Anderson Energy Fund VII, L.P. Kayne Anderson Capital Advisors North America 2016 USD 50 43 17 42 1.4x NM 40% NM

Vista Equity Partners VI, L.P. Vista Equity Partners North America 2016 USD 25 20 2 19 1.1x NM 5% NM

Harvest Partners VII, L.P. Harvest Partners North America 2016 USD 20 7 1 6 1.0x NM -2% NM

KCP IV Co-Invest L.P. Keyhaven Capital Europe 2016 EUR 14 7 0 7 1.0x NM -1% NM

Levine Leichtman Capital Partners VI, L.P. Levine Leichtman Capital Partners North America 2017 USD 38 12 3 9 1.0x NM -1% NM

Green Equity Investors VII, L.P. Leonard Green and Partners North America 2017 USD 25 8 0 7 1.0x NM -10% NM

Benchmark information based on Preqin most up-to-date information Buyout, Distressed / Special Situations, Fund of Funds, Mezzanine, and Venture / Growth funds per vintage and region.
* TVPI and IRR performance numbers as of Q4 2017.  Please refer to WPM’s most recent quarterly report for further information.
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W i l s h i r e  P r i v a t e  M a r k e t s

KRS PORTFOLIO AND HISTORICAL 
PERFORMANCE – PENSION

Fund General Partner Geography Vintage Currency
Existing 

Commitment 
($M)

Total 
Contributions 

($M)

Total 
Distributions 

($M)

Remaining 
Value 
($M)

TVPI* TVPI Quartile IRR* IRR Quartile

Distressed Debt / Special Situations 434 435 473 89

MatlinPatterson Global Opportunities Partners MatlinPatterson Global Advisers Global 2003 USD 45 47 82 0 1.8x 2nd 30% 2nd

MatlinPatterson Global Opportunities Partners II MatlinPatterson Global Advisers Global 2004 USD 45 67 37 1 0.6x Below Median -21% Below Median

Wayzata Opportunities Fund, L.P. Wayzata Investment Partners North America 2005 USD 68 100 143 0 1.4x 2nd 8% 2nd

Wayzata Opportunities Fund II, L.P. Wayzata Investment Partners North America 2007 USD 68 79 144 4 1.9x 1st 17% 1st

MatlinPatterson Global Opportunities Partners III MatlinPatterson Global Advisers Global 2007 USD 45 56 53 19 1.3x 3rd 6% 3rd

CM Growth Capital Partners, L.P. The Camelot Group North America 2010 USD 23 23 1 11 0.5x 4th -10% 4th

Wayzata Opportunities Fund III, L.P. Wayzata Investment Partners North America 2013 USD 36 17 9 8 1.0x 4th 0% 4th

BDCM Opportunity Fund IV, L.P. Black Diamond Capital Mgmt. Global 2015 USD 36 25 2 28 1.2x 1st 13% 3rd

Ares Special Situations Fund IV, L.P. Ares Management Global 2015 USD 26 17 2 12 0.8x 4th -12% 4th

Strategic Value Special Situations Feeder Fund IV Strategic Value Partners Global 2017 USD 43 4 0 4 1.0x NM NM NM

Venture Capital / Growth Equity 337 330 280 156

VantagePoint Venture Partners IV, L.P. VantagePoint Capital Partners Global 2003 USD 36 27 31 3 1.3x 2nd 4% 3rd

Columbia Capital Equity Partners IV, L.P. Columbia Capital North America 2005 USD 27 27 54 5 2.2x 1st 12% 1st

H.I.G. Venture Partners II, L.P. H.I.G. Capital Management North America 2005 USD 18 18 15 8 1.3x 2nd 4% 2nd

DAG Ventures II, L.P. Duff Ackerman & Goodrich LLC North America 2006 USD 27 28 11 6 0.6x 4th -6% 4th

VantagePoint Venture Partners 2006, L.P. VantagePoint Capital Partners Global 2006 USD 27 27 2 7 0.4x 4th -16% 4th

Institutional Venture Partners XII, L.P. Institutional Venture Partners North America 2007 USD 27 27 61 10 2.6x 1st 26% 1st

DAG Ventures III, L.P. Duff Ackerman & Goodrich LLC North America 2007 USD 27 27 39 5 1.6x 2nd 9% 3rd

DAG Ventures IV, L.P. Duff Ackerman & Goodrich LLC North America 2008 USD 90 90 38 49 1.0x 3rd -1% 4th

Essex Woodlands Fund VIII, L.P. Essex Woodlands Health Ventures North America 2008 USD 23 31 18 13 1.0x 3rd 0% 3rd

DCM VI, L.P. DCM North America 2010 USD 14 12 2 13 1.3x 3rd 5% 4th

H.I.G. BioVentures II, L.P. H.I.G. Capital LLC North America 2011 USD 14 8 2 9 1.4x 3rd 13% 3rd

DAG Ventures V, L.P. Duff Ackerman & Goodrich LLC North America 2011 USD 8 8 5 27 3.9x 1st 33% 1st

Fund of Funds 389 276 145 316

Bay Hills Capital I, L.P. Bay Hills Capital Global 2007 USD 68 46 65 24 1.9x 1st 13% 1st

Bay Hills Emerging Partners II, L.P. Bay Hills Capital Global 2009 USD 90 76 37 118 2.0x 1st 21% 1st

Horsley Bridge International Fund V, L.P. Horsley Bridge Partners LLC Global 2009 USD 45 43 15 60 1.8x 1st 16% 1st

Arcano KRS Fund I, L.P. Arcano Group Global 2010 USD 36 28 7 31 1.3x 4th 7% 4th

Keyhaven Capital Partners Fund III, L.P. Keyhaven Capital Partners Ltd Europe 2010 EUR 31 26 11 23 1.3x 2nd 10% Above Median

Bay Hills Capital III, L.P. Bay Hills Capital Global 2013 USD 81 34 3 36 1.2x 3rd 9% 3rd

Secondary Opportunities Fund III, L.P. Deutsche Alternative Asset Mgmt. Global 2014 USD 25 18 6 16 1.3x 1st 21% 1st

Keyhaven Capital Partners Fund IV, L.P. Keyhaven Capital Partners Ltd Europe 2016 EUR 14 5 0 8 1.5x NM 38% NM

Private Credit / Mezzanine 27 25 39 6

Merit Mezzanine Fund IV, L.P. Merit Capital Partners North America 2005 USD 27 25 39 6 1.8x 1st 11% 1st

Benchmark information based on Preqin most up-to-date information Buyout, Distressed / Special Situations, Fund of Funds, Mezzanine, and Venture / Growth funds per vintage and region.
* TVPI and IRR performance numbers as of Q4 2017.  Please refer to WPM’s most recent quarterly report for further information.
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W i l s h i r e  P r i v a t e  M a r k e t s

KRS PORTFOLIO AND HISTORICAL 
PERFORMANCE – INSURANCE

Fund General Partner Geography Vintage Currency
Existing 

Commitment 
($M)

Total 
Contributions 

($M)

Total 
Distributions 

($M)

Remaining 
Value ($M) TVPI* TVPI 

Quartile IRR* IRR 
Quartile

Total 890 696 490 514

Buyout 511 428 320 315

JW Childs Equity Partners III, L.P. J.W. Childs Associates North America 2002 USD 4 4 8 0 2.0x 2nd 16% 3rd

Green Equity Investors IV, L.P. Leonard Green & Partners North America 2003 USD 8 7 14 0 2.0x 2nd 11% 3rd

Warburg Pincus Private Equity IX, L.P. Warburg Pincus LLC North America 2005 USD 10 10 16 1 1.8x 2nd 10% 3rd

Oak Hill Capital Partners II, L.P. Oak Hill Capital Partners North America 2005 USD 8 7 12 0 1.7x 2nd 10% 3rd

New Mountain Partners II, L.P. New Mountain Capital LLC North America 2005 USD 5 5 9 0 2.0x 1st 14% 2nd

Blackstone Capital Partners V, L.P. Blackstone Group Global 2006 USD 13 12 20 1 1.7x 2nd 8% 3rd

Golder Thoma Cressey Rauner IX-A, L.P. GTCR North America 2006 USD 7 7 11 1 1.8x 2nd 14% 1st

Arbor Capital II, L.P. Arbor Investments North America 2006 USD 3 2 5 1 2.5x 1st 20% 1st

Oak Hill Capital Partners III, L.P. Oak Hill Capital Partners North America 2007 USD 13 14 16 7 1.6x 3rd 10% 3rd

Green Equity Investors V, L.P. Leonard Green & Partners North America 2007 USD 10 10 16 6 2.1x 2nd 18% 2nd

New Mountain Partners III, L.P. New Mountain Capital LLC North America 2007 USD 8 8 10 5 1.8x 3rd 13% 3rd

Hellman and Friedman Capital Partners VI, L.P. Hellman & Friedman North America 2007 USD 8 7 12 2 1.9x 2nd 13% 3rd

Warburg, Pincus Private Equity X, L.P. Warburg Pincus LLC Global 2007 USD 8 7 8 4 1.6x 3rd 8% 3rd

Harvest Partners V, L.P. Harvest Partners North America 2007 USD 4 4 6 1 1.9x 2nd 19% 2nd

Crestview Partners II, L.P. Crestview Partners North America 2008 USD 8 8 10 6 1.9x 2nd 16% 2nd

Vista Equity Partners III, L.P. Vista Equity Partners North America 2008 USD 5 5 12 1 2.6x 1st 29% 1st

Mill Road Capital I, L.P. Mill Road Capital North America 2008 USD 3 3 3 2 1.9x 2nd 12% 3rd

Tenaska Power Fund II, L.P. Tenaska Capital Management Global 2008 USD 3 3 2 0 0.9x 4th -2% 4th

Blackstone Capital Partners VI, L.P. Blackstone Group Global 2011 USD 40 41 21 38 1.4x 3rd 12% 3rd

Vista Equity Partners IV, L.P. Vista Equity Partners North America 2011 USD 23 23 26 18 1.9x 2nd 18% 2nd

Green Equity Investors VI, L.P. Leonard Green & Partners North America 2012 USD 28 30 15 28 1.4x 3rd 14% 3rd

Harvest Partners VI, L.P. Harvest Partners North America 2012 USD 12 12 13 8 1.7x 2nd 21% 2nd

Levine Leichtman Capital Partners V, L.P. Levine Leichtman Capital 
Partners North America 2013 USD 24 30 14 23 1.2x 3rd 11% 3rd

Riverside Capital Appreciation Fund VI, L.P. Riverside Company North America 2013 USD 19 17 6 18 1.4x 2nd 17% 2nd

Triton Fund IV, L.P. Triton Partners Europe 2013 EUR 16 14 6 12 1.2x 4th 11% 3rd

H.I.G. Capital Partners V, L.P. H.I.G. Capital LLC North America 2013 USD 7 4 1 4 1.3x 3rd 17% 2nd

New Mountain Partners IV, L.P. New Mountain Capital LLC North America 2014 USD 17 15 3 17 1.3x 2nd 18% 2nd

CVC European Equity Partners VI, L.P. CVC Capital Partners Europe 2014 EUR 14 13 3 13 1.2x 3rd 14% 3rd

Crestview Partners III, L.P. Crestview Partners North America 2015 USD 21 8 0 9 1.1x 3rd 7% 3rd

Kayne Anderson Energy Fund VII, L.P. Kayne Anderson Capital 
Advisors North America 2016 USD 50 43 17 42 1.4x NM 40% NM

Vista Equity Partners VI, L.P. Vista Equity Partners North America 2016 USD 25 20 2 19 1.1x NM 5% NM

Harvest Partners VII, L.P. Harvest Partners North America 2016 USD 20 7 1 6 1.0x NM -2% NM

KCP IV Co-Invest L.P. Keyhaven Capital Partners Ltd Europe 2016 EUR 10 5 0 5 1.0x NM -1% NM

Levine Leichtman Capital Partners VI, L.P. Levine Leichtman Capital 
Partners North America 2017 USD 38 12 3 9 1.0x NM -1% NM

Green Equity Investors VII, L.P. Leonard Green & Partners North America 2017 USD 25 8 0 7 1.0x NM -10% NM

Benchmark information based on Preqin most up-to-date information Buyout, Distressed / Special Situations, Fund of Funds, Mezzanine, and Venture / Growth funds per vintage and region.
* TVPI and IRR performance numbers as of Q4 2017.  Please refer to WPM’s most recent quarterly report for further information.
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KRS PORTFOLIO AND HISTORICAL 
PERFORMANCE – INSURANCE

Benchmark information based on Preqin most up-to-date information Buyout, Distressed / Special Situations, Fund of Funds, Mezzanine, and Venture / Growth funds per vintage and region.
* TVPI and IRR performance numbers as of Q4 2017.  Please refer to WPM’s most recent quarterly report for further information.

Fund General Partner Geography Vintage Currency
Existing 

Commitment 
($M)

Total 
Contributions 

($M)

Total 
Distributions 

($M)

Remaining 
Value ($M) TVPI* TVPI 

Quartile IRR* IRR 
Quartile

Distressed Debt / Special Situations 132 100 86 39
MatlinPatterson Global Opportunities Partners MatlinPatterson Global Advisers Global 2003 USD 5 5 9 0 1.8x 2nd 30% 2nd
MatlinPatterson Global Opportunities Partners II MatlinPatterson Global Advisers Global 2004 USD 5 7 4 0 0.6x Below Median -21% Below Median
Wayzata Opportunities Fund, L.P. Wayzata Investment Partners North America 2005 USD 8 11 16 0 1.4x 2nd 8% 2nd
Sun Capital Partners IV, L.P. Sun Capital Partners North America 2005 USD 2 2 3 1 1.4x 2nd 5% 3rd
MHR Institutional Partners III LP MHR Institutional Partners III LP North America 2006 USD 4 4 4 2 1.5x 2nd 7% 2nd
Avenue Special Situations Fund V, L.P. Avenue Capital Group North America 2007 EUR 8 8 10 1.3x 3rd 11% 2nd
Wayzata Opportunities Fund II, L.P. Wayzata Investment Partners North America 2007 USD 8 9 16 0 1.9x 1st 17% 1st
MatlinPatterson Global Opportunities Partners III MatlinPatterson Global Advisers Global 2007 USD 5 6 6 2 1.3x 3rd 6% 3rd
OCM Opportunities Fund VII-B, L.P. Oaktree Capital Management North America 2008 USD 8 7 11 1 1.7x 2nd 17% 2nd
CM Growth Capital Partners, L.P. The Camelot Group North America 2010 USD 3 3 0 1 0.5x 4th -10% 4th
Wayzata Opportunities Fund III, L.P. Wayzata Investment Partners North America 2013 USD 19 9 5 4 1.0x 4th 0% 4th

BDCM Opportunity Fund IV, L.P. Black Diamond Capital Mgmt. Global 2015 USD 24 17 1 19 1.2x 1st 13% 3rd

Ares Special Situations Fund IV, L.P. Ares Management Global 2015 USD 14 9 1 7 0.8x 4th -12% 4th
Strategic Value Special Situations Fund IV Strategic Value Partners North America 2017 USD 22 2 0 2 1.0x NM NM NM

Venture Capital / Growth Equity 60 55 43 47
VantagePoint Venture Partners IV, L.P. VantagePoint Capital Partners Global 2003 USD 4 3 3 0 1.3x 2nd 4% 3rd
Columbia Capital Equity Partners IV, L.P. Columbia Capital North America 2005 USD 3 3 6 1 2.2x 1st 12% 1st
H.I.G. Venture Partners II, L.P. H.I.G. Capital LLC North America 2005 USD 2 2 2 1 1.3x 2nd 4% 2nd
Institutional Venture Partners XI, L.P. Institutional Venture Partners North America 2005 USD 2 2 2 1.1x 3rd 1% 3rd
DAG Ventures II, L.P. Duff Ackerman & Goodrich LLC North America 2006 USD 3 3 1 1 0.6x 4th -6% 4th
VantagePoint Venture Partners 2006, L.P. VantagePoint Capital Partners Global 2006 USD 3 3 0 1 0.4x 4th -16% 4th
TCV VI, L.P. Technology Crossover Ventures North America 2006 USD 3 2 4 1 1.7x 2nd 13% 1st
Institutional Venture Partners XII, L.P. Institutional Venture Partners North America 2007 USD 3 3 7 1 2.6x 1st 26% 1st
DAG Ventures III, L.P. Duff Ackerman & Goodrich LLC North America 2007 USD 3 3 4 1 1.6x 2nd 9% 3rd
DAG Ventures IV, L.P. Duff Ackerman & Goodrich LLC North America 2008 USD 10 10 4 5 1.0x 3rd -1% 4th

Essex Woodlands Fund VIII, L.P. Essex Woodlands Health Ventures North America 2008 USD 5 5 3 3 1.1x 3rd 2% 3rd

DCM VI, L.P. DCM North America 2010 USD 2 1 0 1 1.3x 3rd 5% 4th
H.I.G. BioVentures II, L.P. H.I.G. Capital LLC North America 2011 USD 12 7 2 8 1.4x 3rd 13% 3rd
DAG Ventures V, L.P. Duff Ackerman & Goodrich LLC North America 2011 USD 7 7 5 23 3.9x 1st 33% 1st

Fund of Funds 184 111 37 113
Bay Hills Capital I, L.P. Bay Hills Capital Global 2007 USD 8 5 7 3 1.9x 1st 13% 1st
Bay Hills Emerging Partners II, L.P. Bay Hills Capital Global 2009 USD 10 8 4 13 2.0x 1st 21% 1st
Horsley Bridge International Fund V, L.P. Horsley Bridge Partners LLC Global 2009 USD 5 5 2 7 1.8x 1st 16% 1st
Arcano KRS Fund I, L.P. Arcano Group Global 2010 USD 4 3 1 3 1.3x 4th 7% 4th
Keyhaven Capital Partners Fund III, L.P. Keyhaven Capital Partners Ltd Europe 2010 EUR 3 3 1 3 1.3x 4th 10% Above Median
Bay Hills Capital III, L.P. Bay Hills Capital Global 2013 USD 69 29 3 31 1.2x 3rd 9% 3rd

Secondary Opportunities Fund III, L.P. Deutsche Alternative Asset Mgmt Global 2014 USD 75 54 19 49 1.3x 1st 21% 1st

Keyhaven Capital Partners Fund IV, L.P. Keyhaven Capital Partners Ltd Europe 2016 EUR 10 4 0 5 1.5x NM 38% NM
Private Credit / Mezzanine 3 3 4 1

Merit Mezzanine Fund IV, L.P. Merit Capital Partners North America 2005 USD 3 3 4 1 1.8x 1st 11% 1st
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